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& Executive Summary

[1 The “One Big Beautiful Bill Act”, which took effect on 4 July 2025,
terminates the electric—vehicle tax credit (30D) earlier than scheduled and
adopts new FEOC provisions to the advanced—manufacturing production credit (45X).

O Repeal of the EV tax credit—a long—standing policy priority of the
Trump administration—has now been enacted through OBBBA.

O FEOC requirement—previously confined to the 30D credit—had long been
expected to be applied to 45X, and the new Act confirms that expansion.

[1 The EV credit’s new sunset date shortens the incentive period by
more than seven years, from 31 December 2032 to 30 September 2025.

O U.S.—based OEMs (including Hyundai Motor Group) could see annual EV
sales fall by an estimated 37 percent (=310,000 units), with Korean
automakers losing about 45,828 units (= $1.9 billion in revenue).

O Eliminating the credit is also expected to cascade upstream, affecting
battery makers and critical—mineral suppliers that had scaled their U.S.
operations to capture the incentive.

[1 The Advanced Manufacturing Production Credit (45X) maintains its
benefit period while introducing new FEOC rules.

O The 45X credit, designed to promote advanced manufacturing in the
United States, will maintain its existing benefit period.

O While new FEOC rules have been introduced under the 45X credit,
making 1t more stringent than before, these requirements are less
restrictive compared to the FEOC rules under Section 30D.

[ 1 A comprehensive fiscal support needed to sustain production bases
and continued investment by EV and battery companies.

O [Establishment of the National Strategic Industry Fund] Promptly establish
the Advanced Strategic Industry Fund by expediting the amendment of the Korea
Development Bank Act and the approval of government guarantees, while setting
up a dedicated department within KDB to minimize execution delays.
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O [Tax Credits on National Strategic Technology Facility Investment and
R&D/HR Development Expenses]
Consider introducing a temporary Direct Pay and Transferability system for R&D
and human resource development in addition to the investment tax credit.

O [Domestic Production Incentive Tax Credit for Battery with Direct Pay
and Transferability]
Temporarily introduce tax incentives to promote domestic production of national
strategic technologies, applying Direct Pay and Transferability to enhance flexibility.

O [Supply Chain Resilience Fund] Extend the Fund's term beyond the
current five—year limit and utilize Export-Import Bank contributions to
expand financing for overseas mineral projects.
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